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The ranking political official on Hainan Island is general TSAI Ghing Chun 5 
special representative of the fflnuagfcwg Provincial Governments The military 
commander^ whose reapmaihility Is completely separate frm that of General 
TSAI, is Major General CfflG Chi$ to hm is delegated tha fortification of 
the entire island* According to an tmstated Chinese source, present military 
i^trength is around 21,000 mn - 15*000 of whom belong to the Peace Preserva- 
tion Corps and the remaining 6*000 to the regular a rsy arid airforce* mval 
ionnel is estimated at 500* 
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tera have been many attempts by opposition groups to oust General TSAI, who 
i wpopular among both government officials and residents of the island* It 
is the general opinion that Me administration is marked by graft and corruption 
4nd Ii doing nothing to repair the damage done to the island when it was taken 
by the 46 Arsy follorhig the Japanese withdrawal* There hm been no sat- 
isfactory official origination of tha disappearance of ton© of OMERA goods sent 
to the island* It has been estimated that less than me percent of the fifteen 
/million poirds of foodstuff mde available by UftBRA has bean distributed by 
/reputable agencies* 
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3c* Military and naval personnel their pay is frequently 

25X1 X several months in arrears* They are unhealthy "and 

slovenly in appearance, md their weapons seem to be in poor condition® ) 
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Industry and C cmaroiicat ion© 

4® Travel m the island, even in w secure* (militasy-controlled) areas, is hamiHi- 
ous, robberies or murders by bandits being reported almost dally by newspapers 
and individual©* These stories and rumors indicate that the bandits usually 
upon vehicles containing soldiers, but only stop and rob other vehicles* 
f of soldiers are stationed at intervals m the highways md in the vil- 
k of controlled areas, as for example along the direct highway from Holhosr 
‘>2©k /CMaehi, 110-24, X9-£Cj7* They asm old forts md other buiMing#,- 
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which are frequently surrounded Icy barbed wire and equipped; with high lookouts* 
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5 General TSAI attributes the widespread and increasing banditry to indifference 
of the poorly paid and undisciplined soldiers. Hi^m^rothe^ia^dUsd sev- 
eral months aero while driving south from Holhow. 

While some outright banditry from economic reasons probably exists among isolated 
groups j the trend appears to be Communist-inspired and led, and may spread to 
other dissident groups unless larger military forces are supplied.) 
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6. Postal service to practically every place in the island is available and fast. 

25xi x HIIHIHliHHHHH 

7. Trade among the villages, stagnant except on market days, deals primarily in 
local goods, such as handwoven baskets, turnips or other root vegetables, sugar- 
cans, cocoanuts, bananas, rice, chickens, ducks, and pigs. Export of cattle 

and other meats, once an important export item, has been prohibited by the govern- 
ment. 

8. Trade is quiet also in cities like Hoihow and Kachekj local msrehants report that 
they are barely making a living. The most conspicuous items in their shops are 
the canned goods, obviously from UI1RRA, which were reportedly dumped on the local 
market some time ago because some officials of the sixteen hsien of the island 
were una ble to finance transportation of their allocations from the point of ori- 
gin. This wholesale dumping of goods on the local markets has served to keep 
prices relatively lowj for example, large cans of milk dropped in price from 

CNC $6,000 to 03, 000 in one week, and first class rice sells for $57,000 per picul. 
Gold merchants, alarmed because the government placed a temporary limit on the 
sale of gold ornaments, have petitioned General TSAI for relief. 

9. Businessmen contend that there is little business activity or profit except in 
government-controlled activities. However, there is apparently no large scale 
enterprise operating on the island at the present time. The largest private 
concern is the salt mines at Yulin, which are producing at the rate of approx- 
imately a million piculs a month and are now exporting large quantities of good 
salt to the mainland. The government price on this salt is $2,800 per picul, 
but it sells for as much as $55,000 per picul in Canton. 
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10. Development of industry in general is hampered by lack of funds, machinery, and 
skilled labor. The island produces coffee, rubber, cotton, and pineapplesj 
every important mineral but coal is to be found there. The most important items 
vrhich may now be legally exported are salt, sugarcane, brown sugar, and cowhides. 
Formerly, cattle at the rate of 1,000 head per month and pig* at the rate of 
10,000 head per month were exported from Holhow, but this is now prohibited ty 
the government. Smuggling is carried cn, but to small quantities. Legal ship- 
ping from the port of Holhow, where the ships are forced to anchor far out from 
shore, is hampered by poor harbor facilities, high winds, and drifting sandbars. 

11. The price of crude oils has risen snax-piy in the last few weeks, as the govern- 
ment* has stopped imports of crude oils, kerosene, gasoline, etc. Tung oil, 
uaauut* oil, and odsaut oil, >ilii cl. oro —11 — »■— - LiLio loo— — y, -t- not 

for la r ge scale use. Electrical plants, dependent upon fuels from Hongkong, are 
hindered in operation. The only satisfactory solution of the power problem on 
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the island would be the coapleticn of the Japanese-initiated hydro-electric 
plants, which, potentially capable of producing 200,000 ffl, are non producing 
only 4,000 JU1T. It would take years to put these plants in running order. 
25X1 X 
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Officials of the Canton-flankow Railway Administration assigned to rebuild the 
railroad from Yulin to the iron ore mines, seven kilometers from Peilee / ?_/, 
liave asked UIJRRA aid for the 186-mile project. The work, which lias been going 
on for three months, is expected to req ire at least six months more^Ytebun^- 
lag of bridges constitutes the greatest problem in this project. 

ucuioi't ox tuoae brixi p aVUcxbut*e<l by i*ctl.lway oj. 1 bo 

a "typhoon" in 1945, was obviously caused by explosives, probably placed by Com- 
munists.) The iron ore mine, at present idle, is potentially capable of pro- 
ducing 200,000,000 tons. 


25X1 X 



X 


The Yulin naval base and the airfield at Samah /Sai^fa, 109-30, 18-16/ were 
reduced to very limited activity by the looting of the 46 Arcgr and the subse- 
quent misappropriation and misrule by Chinese officials. One estimate claims 
that after* the 46 Army had looted the island, taking boatloads of equipment 
to the mainland for sale, there remained only 5% of the materiel left by the 
Japanese. At the enormous airfield, which 1ms great possibilities for devel- 
opment, acres of broken and rusted materiel are to be seen. Buildings there 
and at the naval yards are intact but have bean stripped of their furnishings. 
Gasoline sells for US §2.00 per gallon. I'orale is low among the poorly paid 
and fed naval personnel. v 


25X1 X 



14. There are reported Communist groups in various unnamed villages throughout the 
island. In some villages they are said to be in control, while in otffprs they 
are biding their time until they become strong enough to eliminate the govern- 
ment *s soldiers. According to an alleged Coixiunist- 

synmthizer, in Communist-douiinated villages prices and taxes are controlled 
and order is maintained. Ci* note in paragraph 5. There are indications of 
Communist leadership on the island, and an organized pattern for their activities. 
It does not appear that the typical Communist programs are in operation on any 
large scale, although an organised group for revolutionary tactics seems to be 
developing. There is a saying among the peoples "The government takes from th© 
people by day, and the Communists take by night.") 
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I llseeX lana ous Inf ormation 

1*4 The entire island bears the scars of Japanese occupation and subsequent misrule. 
Villages have a run-down appearance | people are poorly clad and fed, and give 
evidence of a nervous tension induced 'by the war years and the present difficult 
times. The city of Hoihow is jammed with approximately twice its pre-war popu- 
lation, harboring many refugees from unsafe areas of the island, and immigrants 
from the mainland returning to investigate their property and visit relatives. 
Crowds of war orphans create a difficult problem in the villages. School facil- 
ities are g< 
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253^-fX There is an undetermined number of Japanese left on the Island of Hainan. It 

is reported that raary are still working as technicians in the iron mines and At 
Hoihow and that a Japanese general told them, upon leaving, that he would "be back 

£a thirt y years". There are a number of Formosans who have married and remained on 
the island. They are hard workers and mke good citizens. 
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